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The directors submit their report together with the audited financial statements for the year
ended 30 June 2019 which disclose the state of affairs of the National Social Security Fund (óthe
Fundô or ñNSSFò), in accordance with Section 32 (Cap. 222) of the National Social Security Fund
Act (óNSSF Actô).

1. Incorporation

The Fund is a body corporate established by an Act of Parliament and is domiciled in
Uganda and is licensed as a Retirement Benefit Scheme under the Ugandan Retirement
Benefits Regulatory Act (2011).

2.       Principal activity

The Fund was established by an Act of Parliament (1985) to provide for its membership,
payment of contributions to, and payment of benefits out of the Fund. NSSF is a provident
fund (pays out contributions in lump sum). It covers all employees in the private sector
including Non-Governmental Organizations that are not covered by the Government's
pension scheme. It is a scheme instituted for the protection of employees against the
uncertainties of social and economic life. The Fund is financed by the employeesô and
employersô contributions. The total contribution is 15% of the employeesô gross salary, of
which 10% is paid by the employer and 5% is paid by the employee.

3. Results from operations

The results of the Fund are set out on page 15.

4. Interest to members

Interest is computed based on the opening balances of the membersô funds less benefits
paid during the year. The rate paid during the year ended 30 June 2019 was 11% (2018:
15%).

5. Reserves and accumulated membersô funds

The reserves of the Fund and the accumulated membersô funds are set out on page 18.

6. Unallocated membersô funds

These are collections received from employers that have not yet been allocated to
individual member accounts due to incomplete details of the members. Management has
put in place mechanisms to continuously follow up the missing details from the employers
to update the individual membersô accounts.

7. Directors

The directors who held office during the year and up to the date of this report are set out
on page 1.

8. Auditors

In accordance with Section 32 (2) of the NSSF Act (Cap 222) Laws of Uganda, the financial
statements are required to be audited once every year by the Auditor General of Uganda
or an auditor appointed by him to act on his behalf. For the year ended 30 June 2019, M/s
Ernst & Young, Certified Public Accountants, were appointed to act on behalf of the Auditor
General.
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The Uganda Retirement Benefits Regulatory Authority (URBRA) Act 2011 and Regulations
require the directors to make available to the Fund’s members and other parties, audited
financial statements for each financial year which show a true and fair view of the state of affairs
of the Fund as at the end of the financial year.

It also requires the directors to ensure that the Fund keeps proper accounting records which
disclose with reasonable accuracy the financial position of the Fund and safeguarding the
assets of the Fund.

The directors are responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, the URBRA Act and
National Social Security Fund (NSSF) Act 1985; and, for such internal controls as directors
determine are necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The Board of Directors confirm that, during the period under review, in the execution of their
duties they have complied with the duties imposed by URBRA Act and the NSSF Act. The
directors also confirm that:

¶ Adequate accounting records were kept inclusive of proper minutes of all resolutions
passed by the Board of Directors;

¶ They took such steps as were reasonably open to them to safeguard the assets of the Fund
and to prevent and detect fraud and other irregularities;

¶ Proper internal control systems were employed by or on behalf of the Fund;

¶ Adequate and appropriate information was communicated to the members including their
rights, benefits and duties in terms of the rules of the Fund;

¶ Reasonable steps to ensure that contributions, where applicable, were paid timely to the
Fund;

¶ Expert advice was obtained on matters where they lacked sufficient expertise;

¶ The rules, operation and administration of the Fund complied with the URBRA Act and all
applicable legislation; and,

¶ Funds were invested and maintained in accordance with the Fund's investment policy
statement and Investment Regulations issued by URBRA.

Approval of the annual financial statements

The directors accept responsibility for the annual financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgments and estimates, in conformity with IFRS and the NSSF Act. The directors are of the
opinion that the financial statements give a true and fair view of the financial affairs of the Fund
and its operating results.

The directors believe that the auditor was given unrestricted access to all financial information
and all representations made to them during their audit were valid and appropriate.

Notwithstanding the above-mentioned information, the directors wish to draw attention to the
following:

The Fund did not appoint a custodian for internally managed investments as required by section
60 (2) of the URBRA Act.






















































































































































































































