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The directors submit their report together with the audited financial statements for the year ended
30 June 2020 which disclose the state of affairs of the National Social Security Fund (‘the Fund’ or
“NSSF”), in accordance with Section 32 (Cap. 222) of the National Social Security Fund Act (‘NSSF
Act’).

1. Incorporation

The Fund is a corporate body established by an Act of Parliament and is domiciled in Uganda
and licensed as a Retirement Benefit Scheme under the Uganda Retirement Benefits
Regulatory Act (2011).

2.       Principal activity

The Fund was established by an Act of Parliament (1985) to provide for its membership,
payment of contributions to, and payment of benefits out of the Fund. NSSF is a provident
fund (pays out contributions in lump sum). It covers all employees in the private sector
including Non-Governmental Organizations that are not covered by the Government's
pension scheme. It is a scheme instituted for the protection of employees against the
uncertainties of social and economic life. The Fund is financed by the employees’ and
employers’ contributions. The total contribution is 15% of the employees’ gross salary, of
which 10% is paid by the employer and 5% is paid by the employee.

3. Results from operations

The results of the Fund are set out on page 14.

4. Interest to members

Interest is computed based on the opening balances of the members’ funds less benefits paid
during the year. The rate paid during the year ended 30 June 2020 was 10.75% (2019: 11%).

5. Reserves and accumulated members’ funds

The reserves of the Fund and the accumulated members’ funds are set out on page 17.

6. Unallocated members’ funds

These are collections received from employers that have not yet been allocated to individual
member accounts due to incomplete details of the members. Management has put in place
mechanisms to continuously follow up the missing details from the employers to update the
individual members’ accounts.

7. Directors

The directors who held office during the year and up to the date of this report are set out on
page 1.

8. Auditors

In accordance with Section 32 (2) of the NSSF Act (Cap 222) Laws of Uganda, the financial
statements are required to be audited once every year by the Auditor General of Uganda or
an auditor appointed by him to act on his behalf. For the year ended 30 June 2020, M/s Ernst
& Young, Certified Public Accountants, were appointed to act on behalf of the Auditor
General.
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The Uganda Retirement Benefits Regulatory Authority (URBRA) Act 2011 and Regulations
require the directors to make available to the Fund’s members and other parties, audited financial
statements for each financial year which show a true and fair view of the state of affairs of the
Fund as at the end of the financial year.

It also requires the directors to ensure that the Fund keeps proper accounting records which
disclose with reasonable accuracy the financial position of the Fund and safeguard the assets of
the Fund.

The directors are responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, the URBRA Act and
National Social Security Fund (NSSF) Act 1985; and, for such internal controls as directors
determine are necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The Board of Directors confirm that, during the period under review, in the execution of their
duties they have complied with the duties imposed by URBRA Act and the NSSF Act. The
directors also confirm that:

¶ Adequate accounting records were kept inclusive of proper minutes of all resolutions passed
by the Board of Directors;

¶ They took such steps as were reasonably open to them to safeguard the assets of the Fund
and to prevent and detect fraud and other irregularities;

¶ Proper internal control systems were employed by or on behalf of the Fund;
¶ Adequate and appropriate information was communicated to the members including their

rights, benefits and duties in terms of the rules of the Fund;
¶ Reasonable steps to ensure that contributions, where applicable, were paid timely to the

Fund;
¶ Expert advice was obtained on matters where they lacked sufficient expertise;
¶ The rules, operation and administration of the Fund complied with the URBRA Act and all

applicable legislation; and,
¶ Funds were invested and maintained in accordance with the Fund's investment policy

statement and Investment Regulations issued by URBRA.

Approval of the annual financial statements

The directors accept responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and
estimates, in conformity with IFRS and the NSSF Act. The directors are of the opinion that the
financial statements give a true and fair view of the financial affairs of the Fund and its operating
results.

The directors believe that the auditor was given unrestricted access to all financial information
and all representations made to them during their audit were valid and appropriate.

Notwithstanding the above-mentioned information, the directors wish to draw attention to the
following:

The Fund did not appoint a custodian for internally managed investments as required by section
60 (2) of the URBRA Act.
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Note 2020
Ushs'000

2019
Ushs'000

Revenue
Interest income 5 1,398,768,129 1,167,203,782
Rental income 6 11,125,662 10,720,456
Dividend income 7 62,276,226      77,053,488
Total revenue 1,472,170,017 1,254,977,726

Other (loss)/income
Fair value gains/(losses) on investments at fair
value through profit/loss 8(a) 62,191,502 (168,857,234)
Foreign exchange (losses) 8(b)  (94,386,858) (247,372,686)
Other income 8(c)        156,533     13,387,291
Total other loss (32,038,823) (402,842,629)

Expenditure
Administrative expenses 9  (124,215,494) (112,971,799)
Impairment losses on financial assets 10  (3,392,944) (5,031,109)
Other operating expenses 11  (22,528,216) (21,968,509)
Amortisation of intangible assets 25  (1,397,334) (1,090,515)
Depreciation on property and equipment and right
of use assets 26     (6,366,421)    (4,115,058)
Total expenditure (157,900,409) (145,176,990)

Finance costs 30  (519,721)                  -
Share of results of associates, net of tax 21 30,497,502 39,011,232

Surplus from operations from continuing
operations

1,312,208,566 745,969,339

Interest transfer to members 33  (1,154,269,188) (978,000,706)

Surplus/(loss) before tax from continuing
operations 12  157,939,378 (232,031,367)

Income tax expense (withholding tax as final tax) 13(a)  (153,049,039) (172,861,268)
Surplus for the year from continuing operations 4,890,339 (404,892,635)

Discontinued operations
Surplus after tax for the period from discontinued
operations 29    588,563 -
Surplus/(loss) for the year 5,478,902 (404,892,635)
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Note 2020
Ushs'000

2019
Ushs'000

Surplus/(loss) for the year 5,478,902 (404,892,635)

Other comprehensive income
Other comprehensive income to be reclassified to surplus
or deficit in subsequent years: - -

Items not to be reclassified to surplus or deficit in
subsequent years:

- -

Share of other comprehensive income of associates - -
Exchange differences on translation from functional to
presentation currency, net of tax 21 (8,374,505) 330,524

Total other comprehensive loss for the year, net of
tax (8,374,505) 330,524

Total comprehensive income for the year, net of tax (2,895,603) (404,562,111)

DEALINGS WITH MEMBERS
Contributions received during the year 33  1,271,505,205 1,208,290,143
Benefits paid 33  (496,411,396) (449,965,213)
Net dealings with members 775,093,809 758,324,930

Net increase in scheme funds during the year 772,198,206 353,762,819
































































































































































































